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Movement of Worldwide Cash:
What’s For?

(1) Exchange of Goods & Services

* (2) Accumulate Wealth

* (3) Increased Value

* (4) Transfer of Net-Worth

 (5) Hedging (Modern Management)
 (6) Speculation (Maximize Profit)

* (7) Innovative Instruments
(Cryptocurrency & Digital Token )



Open Secret Code:

NI1P-33/2019

33/2019:

“Managing from Supply to On Demand Side

Economic Financial Globalization Conditions :
(1) Cost of Carry (Interest Rate)

(2) FOREX
(3) Real Growth of GDP (%) A



Contents (Are we on the 4.0 or 0.4 version?)

Topic #1: Principle or Principal
of Global Financial Economic
Topic #2: Global Financial
Economic Trends
Topic #3: Where do we go from here?

| (From Corporate Finance to Stari Up A :Bus'mess)
“MWhy moves to on demand side?)

5



Topic #1

“Principle”
or

“Principal”

of Financial Economic
(From the West moves to East)



Three Theories of Macroeconomic Cycle Indicators

(1) Keynesion Theory >> Fiscal Policy by Sir john
Maynard Keynes

(2) Monetary Economic Theory >>> By Control
Money Supply

(3) Supply-Side Economic Theory >>> Lower Tax &
Size of Gov't




Countries by Population Size
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Fund Flows Conditions:
(1) Cost of Carry (Interg

Rate)

‘ ¥
(2) Forex

w 4
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Thai exports to the US were valued at
$838 million, down 27.4%
or avalue loss of $316.5 million

(/.\ (( '

Solar cells Washing machines

Steel Aluminium

Note: Data as of May 2019
The US began imposing higher import

tariffs between February and March 2018,

but the impact on Thai exports was
assessed since January

Source: Trade Policy and Strategy Office

and electric circuits

TRADE WAR CASUALTY

Thailand's net exports fell by US$779.9 million from Q1 2018
to Q1 2019 as a result of the US’s punitive tariff policy

Direct effects from Effects from being a part of
higher US tariffs § China’s supply chain :

Thai exports to China were valued at
$13.3 billion, down 7.6%
or avalue loss of $1.1 billion

(._3 ‘(BS

Automobiles
and auto parts

‘(@

Computer parts

Home and
office appliances

Electrical
appliances

‘P =

Machines and Flavoured foods
machinery parts and beverages

. and electric circuits

Substitution effect of Thai exports
replacing Chinese goods in the US

Thai exports to the US were valued at
$10.83 billion, up 6.3%
or a value gain of $637.8 million

2 .0

)
Apparel, jewellery

Automobiles
and cosmetics

and auto parts

B <)
o’ t

Electrical

Computer parts
appliances

& W

Machines and Flavoured foods
machinery parts and beverages

Note: Indirect effect on Thai exports has been assessed since Q4 2018
as the tit-for-tat tariff measures of the US and China began in September

BANGKOK POST GRAPHICS
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Topic #2
Global

Financial
Economic

Trends !
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How to read this map: The size of the country corresponds to its level of foreign exchange reserves in Q1 2018
according to the IMF. The color corresponds to the continent.
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Brand Value (in billions of $)
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The Central Bank

(1) MONEY MARKET

FINANCIAL MARKET

(2) CAPITAL MARKET

SECURITIES & EXCHANGE COMMISION (SEC)
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The Central Bank | I MONEY MARKET ‘

LINKING BUSINESSES
(Primary & Secondary MKT.)

Beginning Point Here !!!

FINANCIAL MARKET

DEBT LINKING
INSTRUMENTS

[~

DERIVATIVE, SPV,

MBS, ABS, SPE,
& ETF &
DEBT FINANCING SECURITIZATION

Transform Assets by Hedged Funds: Subprime
Future ,Option Products , “CDO & CDS 4l
Crptocurrency, & Digital Token




The Creation of Worldwide Liquidity

2017 - H2/2019 Source of Funds (%)

(1) Central Banks (+QE’s) | 1 |Power Money by the
Monetary System

(2) Lending (voney Markets) O | Broad Money

(3) Capital Market 10 | Securitized Debt
created by Capital

(Equity & Bonds & ete.) Market System

(4) Derivative Instruments | 80 | Debt Link to Equity

(Ineluding Ceyptocurrency & Digital Token) & Asset Underlying
(20.23 Times of Worldwide GDP)

Total (uss1,719.96 Trillions ++++++) | L00%
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Product Universe

Type

Bottom Line of Topic #2:
Futures, Forward, Options & SWAP

Futuras

Options

Options on

Futures

Underlying
Equity Debt Others
JIndex JInterest rate | | =Currency
JIndividua Bonds / Bills | |+Gold
I «Crude oil
Etc.

Making Money

A =

Losing vioney

. =
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Topic #3

Where do we
go from here?

(Think Big, but Do It Very Small !!)
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The Managerial Balance Sheet
Versus

the Standard Balance Sheet.

Invested Capital or Net
Assets

Capital Employed

Liabilities and Owners'

Working capital
requirement (WCR)

Operating assets less
Operating liabilities

Net fixed assets

Short-term debt

Long-term financing

Long-term debt plus
Owners' equity

IRR (

Period

%) > WACC (

Assets Equity
Cash Short-term debt
Operating 77777 operatng
Assets liabilities
Accounts
Accounts payable
receivable plus
Plus Accrued
Inventories expenses
pus [T -- 3 ---- E -----------
Prepaid ong-term
financing
expenses
------------------------- Long-term
debt
Net fixed assets plus

Owners' equity

%)

IRR

%




Weighted Average Cost of Capital (WACC)
“Versus” Internal Rate of Revenue (IRR)

Return required Debt
by Lenders

Return required by Equity
Shareholders Proposal

. %) (%)

Proposal

%) ( %)

[ Weighted Average Cost of Capital (WACC) = % J

Period 0 1 2 3

IRR ( %) > WACC ( %),




Relation of Income Flows and Cash Out Flows from Operations, Investing and
Financing at Various Stages of Product Life Cycle for Start-Up..........

Revenues

Net Introduction Growth ' Maturity ' Decline
Income
+
) I /\ |
Introduction Growth Maturity DecliN
Cash
Elows ” Operations
e Investing
0 |

Introduction Growth ' MatL'Jrity ' Decline |
Financing

30
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ATTRACT . H DEVELOP SCALE
~ Chuencheewan Wongsaeree Takarn Ananthothai Gittitouch Apisaksirikul
- Co-Founder, Market-fit Co Founder, Team & Product- F|t Founding Team, COO/CFO
~ - Uniglo Fast-track - Country Director of AIESEC - Serial Software Entrepreneur
- Experienced Public Relation - Global Trainer Network - MS in Operation Research from
~ | - BA Intemational Business from TU i - International MBA from TU Columbia University
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Fund Flews Conditions:
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(2) Forex
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Economic Financial Globalization Conditions :
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Digital Assets Management in Thailand
(Cryptocurrency & Digital Token under Thai-SEC)
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Version-2.3
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Executive Director & Chief Economist
Merchant Partners Financial Group

At The Thammasart Alumni Association
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1:00pm till 3:00pm



Definition of Digital Assets

(1) Blockchain Protocol

2) Cryptocurrency

(3) Utility Token

4) Investment Token

(5) Securities Token

(6) IPO = Initial Public Offering
(7) 1CO = Initial Coin Offering

12/20/19
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Today Worldwide Liquidity

(1) Exchange for Goods & Services (SWIFT)
(2) Increase Value (Capital Gains)

(3) Accumulate Wealth (Asset Allocations)
(4) Transfer of Net-Worth (Hedging Assets)

(5) Hedging &/or Speculating (Futures)
(6) Innovative Derivative Instruments

(7) Cryptocurrency & Digital Token

12/20/19



Securities, Future & Digital Assets

(1) Thai SEC Laws

T-Bill, Bond, Note, Stocks, Debenture, Unit Trust, Warrant (Stock, Debenture, Unit Trust), Others-SEC

(2) Thai Futures Laws (AFET + TFEX)

Agricultural, Stock Index, Currency, Interest, Others by SEC

(3) Digital Assets Management Thai Laws

Cryptocurrency, Token Digital & Others by SEC

12/20/19 7



Digital Assets Management in Thailand
under Thai-SEC

(1) Exchange
(2) Broker, &
(3) Dealer

12/20/19



IPO “Version” ICO

IPO=lInitial Public Offering
(1) Under SEC Laws
(2) Qualified as Common Stock
(Securities Token)
(3) On Going Business
(4) Professional Underwriting
(5) Official Prospectus

(6) Financial Statements &
Signed by CPA

(7) Operated under SEC-Laws

12/20/19

ICO=Initial Coin Offering
(1) Earned by The Digital Token
(2) Launching by Business Plan
(3) Directly Tailor Made

(No Need Intermediary)
(4) Cross Border Offering
(5) Whitepaper on Platform
(6) Source Code on AI-Contract



SEC-Approved Seven Digital Coins

(1) Bitcoin (BTC)

(2) Bitcoin Cash (BCH)

(3) Ethereum (ETH)

(4) Ethereum Classic (ETC)
(5) Litecoin (LTC)

(6) Ripple (XRP), &

(7) Stellar (XLM)

12/20/19

10



(1) Bitcoin

= Found by Mr. Satoch1 Nagamoto

= Established in January 3, 2009

= Fully Amount 21 Million Coins

= Verified by Concept of “Proof of Work™

12/20/19

11



(2) Bitcoin-Cash

= Same Fonders as Citcoin (Hard Fork)

= Established on August 1, 2017

= Lower Fee & Quick Confirmed

= More “Block Size” from 1-MB to 8-MB

= Endorsed by Chinese ViaBTC (4% Bitcoin)

12/20/19 12



(3) Ethereum

= Found by Vialik Buterin back in 2013

= Successfully ICO (Initial Coin Offering)

= Confirmation System by Smart Contract

= Development Platforms by Open Source

= Omise Go (OMG-Coin) Payment System
= Moditying Proof of Work to Proof of Stake

12/20/19 13



(4) Ethereum-Classic

= Symbol “ETC”

= Found by Hard Fork & RO by Ethereum
= Total 76,623,310 Coins

= Verify by Proof of Work

= High Volume Trading over the Poloniex

12/20/19 4



(S) Litecoin (LTC)

= Found by Charile Lee, former engineer from
Google

= Estleblished October 7, 2011

= Charile Lee has sold out all of his 84 million
colIns years ago

= Value 56 Million Coins or US$5.5 Billions

= Operate by Algorithum Scrypt RAM (Four
times faster from each Block)

12/20/19 15



(6) Ripple (XRP)

= Blockchain Private Consortium Protocol
= Open Banking-Payment Networks

= Replacement of Old SWIFT-Banking

= Kick-Off by one of our Local Bank-SCB

= Capability T/R Funding 1,000 Transactions/
Second (VISA-Card)

= Very Highly Centralized-Ripple protocol

12/20/19 16



(7) Stellar (XLM)

= Found by Jed McCreev back 1n 2017

= Jed McCreev also Founder of Mount Gox
= Stellar Development from Ripple (XRP)
= Focus Swap from Yen to Uro Currencies
= Initial Startup 1,000,000 Coins

= 1% of Coin Increasing/Year

= Fully Support by IBM

12/20/19

17



Local SEC-Licenced Players:
Exchanges

BITKUB BX* Satang Pro
bitkub.com Bx.in.th Satang.pro

BiTherb Huobi
Bitherb.net Huobi.co.th

(Not Yet Activated) (Not Yet Activated)

12/20/19 18
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The Central Bank

< (1) MONEY MARKET

A

FINANCIAL MARKET

v
@) CAPITAL MARKET

SECURITIES & EXCHANGE COMMISION (SEC)
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The Central Bank | |MONEY MARKETl

Beginning Point Here !!!
FINANCIAL MARKET

LINKING BUSINESSES
(Primary & Secondary MKT.)

DEBT LINKING
INSTRUMENTS

&
DEBT FINANCING

DERIVATIVE, SPYV,
MBS, ABS, SPE, ETF
&
SECURITIZATION

Transform Assets by Hedged Funds:
Future ,Option Products ,

Crptocurrency, & Digital Token

Subprime
“CDO & CDS’ #3




The Creation of Worldwide Liquidity

2017 - H2/2019 Source of Funds (%)

(1) Central Banks (+QE’s) 1 Power Money by the
Monetary System

(2) Lending (Money Markets) 9 Broad Money
(3) Capita] Market 10 Securitized Debt
created by Capital
(Equity & Bonds & etc.) Market System
(4) Derivative Instruments | 80  |Debt Link to Equity &

Asset Underlying

(20.23 Times of Worldwide GDP)

(Including Ceyptocurrency & Digital Token)

Total (uss$1,719.96 Trillions ++++++) [100%
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